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SUBJECT:REIMBURSEMENT OF U.S. SECURITY ASSISTANCE SERVICES 

TO SAUDI ARABIA 

REF: (A) JIDDA 893; (B) STATE 28365 

EOR AMBASSADOR EROM ACTING ASSISTANT SECRETARY SOBER 

1. APPRECIATE HAVING YOUR VIEWS (REF A) OF IMPORTANCE 
PRESENTATION USMTM SALES CASE. BY NOW YOU SHOULD HAVE 

REF B, WHICH OUTLINES OUR OVERALL VIEW OE HOW REIMBURSEMENT 
PROBLEM MIGHT BEST BE APPROACHED. 

2. THE THOUGHT BEHIND THIS APPROACH IS SIMPLE, EVEN IE THE 
LANGUAGE NEEDED TO DESCRIBE IT IN DETAIL MAY NOT BE. WE 
HAVE WANTED TO AVOID PUTTING YOU IN THE POSITION OP 
APPROACHING THE SAG ON THREE OR POUR SEPARATE OCCASIONS 
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OUR ADVISORY AND TRAINING ASSISTANCE. I THINK YOU WOULD 
AGREE THAT TOO OETEN IN THE PAST WE HAVE BEEN FORCED TO 
ASK YOU TO GO BACK TO THE SAUDIS WITH PRICE RISES, 

REVISIONS, AND CHANGED SPECIFICATIONS OR DELIVERY TIMES 
ON FMS CASES, AND YOUR OWN REPORTING OP SAUDI REACTION 
TO THIS KIND OF THING HAS SENSITIZED US TO THE NEED TO 
MAKE A SPECIAL EFFORT TO FORESEE FUTURE NEEDS WHEN WE 
FORMULATE FMS PROPOSALS. THAT IS WHAT WE ARE TRYING TO DO 

HERE. WERE YOU TO PRESENT CASE UNZ NOW, IT WOULD IN 
RELATIVELY SHORT ORDER BE POLLOWED BY AN FMS CASE FOR THE 
TAFT SUPPORT PACKAGE, CASES FOR THE TAFTS THEMSELVES, 

AND EVENTUALLY A CASE INVOLVING SAUDI REIMBURSEMENT OF 
SOME (OR ALL) OF USMTM PERSONNEL COSTS. 

3. OBVIOUSLY YOU ARE THE BEST JUDGE OP WHAT THE TRAPFIC 
WILL BEAR. IP YOUR JUDGEMENT IS THAT WE WOULD 
ACCOMPLISH MORE TOWARD OUR OVERALL OBJECTIVE BY 
PRESENTING VARIOUS ASPECTS OP REIMBURSEMENT PIECEMEAL, 

WE WOULD NOT BE INCLINED TO FORCE OUR ASSESSMENT OP 
POSSIBLE SAUDI REACTION ON YOU. I RECOGNIZE THAT CASE 
UNZ IS A BIRD IN HAND, AND WE ARE ONLY OFFERING ONE IN 
THE BUSH; BUT I AM CONVINCED THAT WE CAN PRODUCE A 
BETTER LONG-TERM PACKAGE, AND ASK THAT YOU GIVE THE 
PROPOSITION IN REF B YOUR FULLEST CONSIDERATION. 

4. WE HAD OCCASION TO DISCUSS THIS IN SOME DETAIL WITH 
BG HILL'S SUCCESSOR, BG AHMANN, DURING HIS RECENT 
BRIEFING CALLS IN THE DEPARTMENT. HIS REACTION TO THE 
APPROACH IN REF B WAS POSITIVE. INGERSOLL 
UNQUOTE INGERSOLL 
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